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CONFIDENTIAL BRUSSELS 08604 

PARIS ALSO FOR USOECD-FOR MICHAEL ADLER; ALSO FOR USEC 

E.O. 11652: GDS 
TAGS: EFIN, PK, BE 

SUBJECT: PAKISTAN REQUEST FOR DEBT RENEGOTIATION 
REF: STATE 109392 

1 . WE HAVE CONVEYED THE U.S. POSITION TO THE BELGIAN 
MINISTRIES OF FINANCE AND FOREIGN AFFAIRS. ON MAY 3, AN 
EMBASSY OFFICER DISCUSSED THIS SUBJECT WITH MR. J.BAUDAUX 
OF THE FINANCE MINISTRY (TREASURY). 

2. BAUDAUX WILL REPRESENT THE GOB AT THE NEPAL/SRI LANKA 
CONSULTATIVE GROUP MEETINGS AND THE INFORMAL DISCUSSION 
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OF PAKISTAN. HE EXPRESSED GENERAL UNDERSTANDING OF THE 
U.S. POSITION AS A DELAYING TACTIC, BUT SAID THAT BELGIUM 
WOULD HAVE TAKEN A TOUGHER STAND. THE GOB SERIOUSLY 
DOUBTS THAT PAKISTAN NEEDS OR IS ENTITLED TO RESCHEDULING 
OF PRIVATE DEBT HE SAID (ADDING THAT MUCH OF PAKISTAN'S 
PUBLIC SECTOR DEBT-AT LEAST TO BELGIUM- WILL BE ADJUSTED 
ANYWAY AS PART OF GENERAL UNCTAD DECISIONS ON LDC DEBT). 
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THE BELGIAN VIEW IS THAT PAKISTAN HAS MADE AND REMADE ITS 
FINANCIAL BED AND SHOULD NOW BE OBLIGED TO LIE IN IT. 
RESCHEDULING IN CURRENT CIRCUMSTANCES WOULD PROVIDE AN 
EASY WAY OUT OF DIFFICULTIES BROUGHT ON MAINLY BY MISGUIDED 
ECONOMIC POLICIES— AND WOULD ENCOURAGE THE GOP TO CON 
TINUE TRYING FOR TERMS SIMILAR TO WHAT INDIA ACHIEVED IN 
THE PAST. MOREOVER, AS IT IS BEING APPROACHED IN THE 
CONSORTIUM RATHER THAN PARIS CLUB CONTEXT, ANOTHER ROUND 
OF PAKISTAN DEBT RESCHEDULING WOULD SHARPEN STILL MORE 
THE DISPARITY OF TREATMENT ACCORDED PAKISTAN COMPARED 
TO THAT GIVEN OTHER AND POORER COUNTRIES-NAMELY ZAIRE, A 
COUNTRY OF SPECIAL IMPORTANCE TO BELGIUM. 

3. BAUDAUX ALSO MENTIONED THAT PRIVATE, GUARANTEED 
BELGIAN DEBT IN PAKISTAN REPRESENTS ONLY BF 65 MILLION A 
YEAR. HE THUS RECOGNIZES THAT BELGIUM'S VOICE WILL NOT 
COUNT FOR MUCH IN THESE DELIBERATIONS AND SAID THAT THE 
GOB WOULD HAVE TO PARTICIPATE, ALBEIT RELUCTANTLY, IF AN 
EVENTUAL DECISION IS TAKEN TO MEET THE PAKISTAN REQUEST. 
OLSEN 
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